Equalization of the Cost of Food 
J.Smith 


“Wedavqod 
| 


TIWS S6zZ 
(O€V+) Wd 


7 Yyv0d 
€°S8S°8Ece 




















Ue aires, M ‘ bp Ae tae 
ig 4 f v : : rr ; 1 ‘ 
bool to +209 oft to noftsstisupa 
~ i + hae . i ad ¥ 
Asime.t 

































‘ 


Government of the Yukcn Territory 


BOX 





2703, 


WHITE RONSE, YUROE PELE PHONG alos o67-787! TELEX Od ORP OO 


saan. 4b! 





ee 





a OUR FILE 
F-2 
YOUR FILE 


| November 13, 1974. 


jp Equalization of the Cost of Food 


Ags per our conversations this morning, on the subject of attempting 

to put together a formula for the application of the United States food 
stamp system in such a manner as to equate the cost of basic food 

stuffs throughout the Territory to the costs in Whitehorse, the following 
are my ideas as to how this thing conceivably might work at the mechan- 


ical level. 


s 


The Yukon would be divided off into zones for purposes of an annual 

review of food costs, at which time arcas would be designated as plus 

or minus Whitchorse in relation to these costs. Let us assume that 

Whitehorse equals 100 as a constant and that the Dawson area is 30% “ 
higher in these basic commodities, so therefore, it would be 130. ' 
Any individual, who was in the Dawson arca, would be able to purchase 

$130 worth of foad stamps. At this time, the stamps would have the 

equivalent of money and the bank would have $100 and the Territorial 

Government would have to allow our account to be debited for the extra 

£30. The individual, who then would purchase the food from any outfit 

or_ any store in the Dawson area that was licensed to redeem these 

stamps, would stmply use them as money in the store; the store operator 

would bank these stamps in the same manner as he banked money and 

receive credit fer them in the bank in the same manner as he would 


receive credit for a dollar bill. 


We would have to have a fairly liberal food basket list of items because 

in some of the smaller communities, you don't very often find a complete 
inventory of groceries available every day of the week. In other words, 
there would not cave to be too many inhibitions except that very kage 
vanilla extract #nel coca cola are not going to be on that list, 


The question ef auditing the food operator to sec whether or not he was 
indeed limiting the use of these food stamps to the articles listed in the 
food basket, could Sen eheaaie present some difficulty, However, the 

major problem, as I see it, will be the criteria for licensing the food 
euler in order to saath stamps in the first place. 
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It would appear to me, at first planes, that the privilege of redeeming 
these stamps will be so valuable to ia operator that he will not permit 
himself the luxury of abusing the privileges in case his licence is 
revoked, For example, there would be no point to us giving sucha 
licence to the store at Clinton Creek which is subsidized by the company’ 
and-in turn, subsidized by the rest of the taxpayers in Canada, The 
same would apply to the Elsa market. There is absolutely no point at 
all in us licensing such.an outlet in order to redcem food stamps, 
because we are already subsidizing these people through their loses 
being deductable as costs of doing business by the United Keno Fill 


Mining Company. 


The whole situation, if it can be put together in a very, very simple 
and easily-handled manner, has, in my opinion, a tremendous appeal 


and if this basic simplicity can be maintained to a point of implementation, -: 


I am sure that we have the final key here in our struggles of the past 
seven or eight years to equate the value of a dollar bill throughout the 


Yukon Territory. ss 


In order that we can really explore this thing, 1 would like to suggest 
that, if at all possible, you give this number one priority in yow work 
schedale, If1 can be of-any further assistance, please lct me know, 
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